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Independent Auditor's Report

To the City Council
City of Berkley, Michigan

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component unit, each major fund,
and the aggregate remaining fund information of the City of Berkley, Michigan (the "City") as of
and for the year ended June 30, 2011, which collectively comprise the City’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of
the City of Berkley, Michigan’s management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund
information of the City of Berkley, Michigan as of June 30, 201 | and the respective changes in
financial position and cash flows, where applicable, thereof for the year then ended, in
conformity with accounting principles generally accepted in the United States of America.

The management's discussion and analysis, retirement system schedule of funding progress, and
the budgetary comparison schedules, as identified in the table of contents, are not a required
part of the basic financial statements but are supplemental information required by the
Governmental Accounting Standards Board. We have applied certain limited procedures, which
consisted principally of inquiries of management, regarding the methods of measurement and
presentation of the required supplemental information. However, we did not audit the
information and express no opinion on it.
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To the City Council
City of Berkley, Michigan

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Berkley, Michigan’s basic financial statements. The
accompanying other supplemental information, as identified in the table of contents, is presented
for the purpose of additional analysis and is not a required part of the basic financial statements.
The other supplemental information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

During the year, the City implemented GASB Statement No. 54, Fund Balance Reporting and
Governmental Fund-type Definitions, as discussed in Notes | and |3. As a result of this required
implementation, the Loss Reserve Fund, formerly a special revenue fund, has been reported
within the General Fund effective July I, 2010, and the District Court Building Fund, formerly a
special revenue fund, has been reported as a capital projects fund. In addition, fund balance
classifications in the governmental fund financial statements have been changed to reflect the five

new classifications under GASB No. 54.
% f M, PLLL

November 14, 201 |



City of Berkley, Michigan

Management’s Discussion and Analysis

Our discussion and analysis of the City of Berkley, Michigan’s (the “City”) financial performance
provides an overview of the City’s financial activities for the fiscal year ended June 30, 201 I.
Please read it in conjunction with the City’s financial statements.

Financial Highlights

As discussed in further detail in this discussion and analysis, the following represents the most
significant financial highlights for the year ended June 30, 201 I:

Property tax values decreased 6.8 percent ($35,529,510) City-wide for the July I, 2010 tax
collection season that funds the 2010/201 | fiscal year. This is the second consecutive year
the City has experienced an overall decrease in its taxable value. Last fiscal year, taxable
values declined 1.91 percent or approximately $10.2 million. The 6.8 percent taxable value
decline is very close to what was anticipated by the City.

Sluggish state and national economies are the major contributing factors toward the
continued decline in tax values. Specifically contributing to the taxable value decline are the
weak home sales prices in the area. Further, the area’s unemployment rate stands at 10.8
percent (September 201 |) and the amount of vacant properties that are for sale or about to
be for sale in the City and region has remained steady.

Constitutional and statutory state-shared revenue, the second largest revenue source for the

City, was neither increased nor reduced in fiscal year 2010/201 | as compared to fiscal year
2009/2010.

To offset the loss of tax revenue and no growth in state-shared revenue and to increase
unrestricted fund balance for future fiscal years in anticipation of losing more tax base and
state shared revenue, the City reduced actual General Fund spending and transfers out by
approximately $409,000 in fiscal year 2010/201 | as compared to fiscal year 2009/2010 actual
expenses. Further, the City increased actual 2010/201 | revenue by approximately $109,000
over the 2009/201 0 fiscal year.

Expenditure reductions were determined via the City negotiated healthcare savings through
the collective bargaining process that saved approximately $172,000 in the first year
(2010/201 1) of implementing the new healthcare changes and approximately $474,000
annually over the next two fiscal years. These changes also affected all retirees of the City.
Transfers out from the General Fund to other operating funds came down by 42 percent or
$27,000. General government, public works, and recreation operating expenses were
reduced to offset increased expenses in other departments and to deliver a net expenditure
reduction to the General Fund of approximately $210,000.



City of Berkley, Michigan

Management’s Discussion and Analysis (Continued)

e Across all operating funds, total net assets related to the City’s governmental activities
decreased by $384,505. Overall, governmental activity revenue did not keep pace with
associated spending. This is due to the continued implementation of capital improvement
projects and capital equipment purchases. The City paid for the improvements through the
use of fund balance in lieu of current revenue received. Further, general revenue overall was
very close to last year; however, that revenue did trend slightly downward.

e In May 2006, the City issued $5,975,000 of road bonds. These bonds were utilized to
rehabilitate major and local streets throughout the City. Those roads receiving bond
proceeds for rehabilitation include Twelve Mile, Eleven Mile, Coolidge Hwy., Webster Road,
Catalpa, and various local streets. Work was completed as of June 30, 2009. Funds spent on
these road projects, from all revenue sources, including grants received and water main
work from project inception through June 30, 201 I, totaled $9,794,300.

e The Eleven Mile Road reconstruction is a joint venture project with the City of Huntington
Woods, Oak Park, and the Southeastern Oakland County Water Authority (SOCWA).
Eleven Mile Road reconstruction started in May 2006 as part of the local road bond project
discussed above. The City has paid all funds due and received all grant dollars due for this
project as of June 30, 201 | and the project is now completed as are all other road projects
associated with the May 2006 debt issue.

e Bond proceeds left over from the Twelve Mile Road Fund were transferred to the Eleven
Mile Road Fund to reimburse the Eleven Mile Road Fund for excess bond issue costs paid for
by the Eleven Mile Road Fund on behalf of the Twelve Mile Road Fund. All leftover bond
proceeds from the Eleven Mile Road Fund were then transferred to the Water/Sewer Fund
to reimburse the Water/Sewer Fund for costs paid by said fund on behalf of the Eleven Mile
Road Fund.

e The City continued to maintain the structural integrity of the City water mains and sewer
system. The City invested and capitalized just over $236,500 in water and sewer
improvements over the 2010/201 | fiscal year. The majority of these dollars were spent in
the water system. The City replaced 80 water meters during the fiscal year with these
funds.

e The City continued to invest in the City Ice Arena. The City made just over $11,500 in
various capital improvements in fiscal year 2010/201 1.

e The City continued to invest in the general infrastructure of the City. Over $1.5 million
worth of capital improvements were performed in fiscal year 2010/201 1, with $1.2 million
spent on general city infrastructure (roads and buildings) and $300,000 spent on replacing
existing general city equipment within various departments.



City of Berkley, Michigan

Management’s Discussion and Analysis (Continued)

e At the library, total circulation decreased 5.3 percent for the fiscal year ended June 30, 201 I,
with an overall circulation of 161,203 items. Internet access continued to be very popular,
with the library having an average of 2,687 Internet sessions per month. This is slightly less
than last fiscal year of 2,859 Internet sessions. Total program attendance was down 26
percent over the past fiscal year. The library began offering a collection of downloadable
audio-books and e-books to residents in January 2010, and 1,991 titles were downloaded
over the 2010/201 | fiscal year.

e For the twelfth consecutive year, the City invested in the library collection. The library
purchased $62,600 in new reading and rental materials. This is a 19.5 percent decrease over
last fiscal year. This decline in purchases is attributable to the loss in tax revenue over the
past fiscal year. The Friends of the Library contributed over $8,700 either in funding or
equipment specifically for the Library in fiscal year 2010/201 I.

e The Planning Commission and the City Council approved an updated capital improvements
program for the time period of fiscal year 2010/201 | through 2016/2017. The total amount
of the program is approximately $12,552,600. This is a decrease from the previous plan of
5.5 percent. This is due to the anticipated decrease in future revenue coming to the City.

e The City Council approved an updated capital equipment program for the time period of
fiscal year 2010/201 | through 2016/2017. The total amount of the program is approximately
$2,766,700. This is a 32 percent decrease in our funding plan. This decrease is due to the
anticipated decrease in future revenue coming to the City.

e The City determined in March 2007 that its GASB No. 45 other postemployment benefit
(OPEB) net unfunded liability is estimated to be $21,707,000 over the next 30 years.

For fiscal year 2010/2011, the City paid $1,279,310 on a pay-as-you-go basis including an
implicit rate subsidy contribution of $191,450 for current employee health care. The City
then paid an additional $123,600 toward the OPEB liability in fiscal year 2010/2011. These
additional funds ($123,600) were again transferred to a third party, Trust Fund, for
safekeeping. The total payment made by the City in fiscal year 2010/201 | toward the yearly
OPERB liability amounted to $1,402,910.

After these payments, the City recorded a $745,834 OPEB liability plus $55,426 of interest
expense for a total OPEB liability increase of $801,260. The City recorded $782,840 of the
OPEB liability in the government-wide financial statements and $18,420 of the OPEB liability
in the Water/Sewer Fund for fiscal year 2010/201 I.



City of Berkley, Michigan

Management’s Discussion and Analysis (Continued)

The total three-year accumulated unfunded accrued OPEB liability recorded by the City as
of June 30, 2011 is $1,540,289. The Water/Sewer Fund has recorded $102,995 of the
cumulative OPEB liability and the government-wide financial statement has $1,437,294 of
the OPEB cumulative liability.

As of June 30, 2011, the City has $2,079,154 set aside in a separate trust fund for future
other postemployment employee benefits for certain retirees. These funds are accounted
for on the financial statements of the trust fund safekeeping the assets.

e The Downtown Development Authority (DDA) started the construction process of
refurbishing the City-owned parking lot south of Twelve Mile between Gardner and Robina.
Total costs incurred by the City and the Authority in fiscal year 2010/2011 amounted to
$301,250 including engineering costs.

Using this Annual Report

This annual report consists of a series of financial statements. The statement of net assets and
the statement of activities provide information about the activities of the City of Berkley,
Michigan as a whole and present a longer-term view of the City’s finances. This longer-term
view uses the accrual basis of accounting so that it can measure the cost of providing services
during the current year and whether the taxpayers have funded the full cost of providing
government services.

The fund financial statements present a short-term view; they tell us how the taxpayers’
resources were spent during the year, as well as how much is available for future spending. Fund
financial statements also report the City’s operations in more detail than the government-wide
financial statements by providing information about the City’s most significant funds. The
fiduciary fund statements provide financial information about activities for which the City acts
solely as a trustee or agent for the benefit of those outside of the government.



City of Berkley, Michigan

Management’s Discussion and Analysis (Continued)

The City of Berkley as a Whole

The following table shows, in a condensed format, the net assets as of June 30, 2011 and 2010
(in millions of dollars):

Governmental Activities Business-type Activities Total
201 | 2010 2011 2010 2011 2010
Assets
Current assets $ 85 $ 87 $ 25 % 1.7 $ 110 $ 10.4
Capital assets 13.6 13.5 14.9 15.3 28.5 28.8
Total assets 22.1 22.2 17.4 17.0 39.5 39.2
Liabilities
Current liabilities 2.5 3.2 1.0 1.1 3.5 43
Long-term liabilities 6.3 53 5.5 5.8 1.8 1.1
Total liabilities 8.8 8.5 6.5 6.9 15.3 15.4
Net Assets
Invested in capital assets -

Net of related debt 8.4 7.8 8.9 8.8 17.3 16.6
Restricted 2.7 3.5 - - 2.7 35
Unrestricted 2.2 2.4 2.0 1.3 4.2 3.7

Total net assets $ 13.3 $ 13.7 $ 109 $ 10.1 $ 242 $ 23.8

The City’s combined total net assets increased just over |.7 percent from a year ago - increasing
from $23.8 million to $24.2 million. Unrestricted net assets of the governmental activities and
the business-type activities, the part of net assets used to finance day-to-day operations,
increased approximately 13.5 percent from June 30, 2010 due to the City’s reducing day-to-day
expenses and monthly employee benefit costs.

In reviewing the City’s net assets of business-type activities, the net assets invested in capital
assets, net of related debt, increased approximately |.| percent due to the addition of new
business assets in the current year net of disposals. Specifically, the new assets acquired were
placed into the City-wide water system including meter replacements for a value of $236,500.

The City also invested in the Ice Arena as well as replacement equipment for a total investment
of $11,500.

In reviewing the City’s net assets of government-type activities, the net assets invested in capital
assets, net of related debt, increased approximately 7.7 percent due to the addition of new
governmental assets net of disposals in the current year. A majority of the increase was spent in
major and local roads as well as replacing operating equipment such as police cars and recreation
facilities.



City of Berkley, Michigan

Management’s Discussion and Analysis (Continued)

The following table shows the changes in net assets during the years ended June 30, 201 | and
2010 (in millions of dollars):

Governmental Activities Business-type Activities Total
2011 2010 2011 2010 2011 2010
Revenue
Program revenue:
Charges for services $ 27 $ 27 $ 54 $ 50 $ 8l $ 7.7
Operating grants and
contributions I.1 1.0 - - 1.1 1.0
Capital grants and
contributions 0.3 - - - 0.3 -
General revenue:
Property taxes 7.0 7.0 - - 7.0 7.0
State-shared revenue 1.2 1.2 - - 1.2 1.2
Unrestricted
investment earnings 0.1 - - - 0.1 -
Franchise fees 0.3 0.3 - - 0.3 0.3
Transfers and other
revenue 0.2 0.3 0.2 - 0.4 0.3
Total revenue 12.9 12.5 5.6 5.0 18.5 17.5
Program Expenses
General government 33 3.1 - - 33 3.1
Public safety 4.8 4.7 - - 4.8 4.7
Public works 3.0 3.0 - - 3.0 3.0
Health and welfare 0.2 0.1 - - 0.2 0.1
Recreation and culture 1.5 1.7 - - 1.5 1.7
Interest on long-term debt 0.3 0.2 - - 0.3 0.2
Transfers and other expenses 0.2 - - - 0.2 -
Water and sewer - - 4.4 3.9 4.4 3.9
Arena - - 04 04 0.4 0.4
Total program
expenses 13.3 12.8 4.8 4.3 18.1 17.1
Change in Net Assets $ 04) $ (03) $ 08 $ 07 $ 04 $ 0.4

Governmental Activities

Overall, the net assets for governmental activities declined by just over $400,000 in fiscal year
201 | over fiscal year 2010 due to the economic effects as described below:

e The City’s total governmental revenue increased by approximately $400,000 from the prior
fiscal year, increasing from $12.5 million to $12.9 million.

e Government activities program expenses increased by approximately $500,000 from the
prior fiscal year, increasing from $12.8 million to $13.4 million in expenses.



City of Berkley, Michigan

Management’s Discussion and Analysis (Continued)

e The additional $400,000 in expenses over revenue is due to the continued implementation of
capital improvement projects and capital equipment purchases. The City paid for the
improvements through the use of fund balance in lieu of current revenue received as
mentioned earlier in this report.

Business-type Activities

The City’s business-type activities include water and sewer and ice arena operations. We
provide water and sewer services to residents through contacts or consortiums with the Detroit
Water and Sewerage Department. Total net assets of the business-type activities increased
approximately $800,000 in the fiscal year. This is primarily a result of an increase in revenue
within the Water and Sewer Fund.

The ice arena continues to be a concern for the City. A combined General Fund and Recreation
Revolving Fund contribution of $25,000 along with available net assets balanced the ice arena
fund in fiscal year 2010/2011.

Management is still accelerating payments due from ice arena customers and shortening the
skating season at the ice arena to keep expenditures down and cash flows current. Staffing has
also been kept to a minimum with the recreation manager also acting as the arena manager and
the elimination of the skating instructor.

The City of Berkley, Michigan’s Funds

The City of Berkley, Michigan’s major funds begin on pages 15 and 16, following the statement
of net assets and statement of activity financial statements. The fund financial statements
provide detail information about the most significant funds, not the City as a whole.

The City Council creates funds to help manage money for specific purposes as well as to show
accountability for certain activities, such as special property tax millages.

The City’s major funds for the year ended June 30, 201 | include the General Fund, the Major
and Local Streets Funds, the Solid Waste Service Fund, and the Eleven Mile Road Project Fund.

The General Fund pays for most of the City’s governmental services. The most significant are
public safety (police and fire) which incurred expenses of approximately $4,772,000 or 36
percent of the general government operation. These services are partially supported by two
special public safety millages, which are recorded in the General Fund. The first millage is for
operations and the second millage is for retirement contribution and legacy costs (PA 345 levy).
During the 2010/201 | fiscal year, expenditures recorded in the General Fund directly related to
the public safety millages amounted to approximately $2,080,000. The remaining cost of the
police and fire protection is funded by other general revenue sources of the General Fund.



City of Berkley, Michigan

Management’s Discussion and Analysis (Continued)

General Fund Budgetary Highlights

Over the course of the year, the City amended the General Fund budget to take into account
events during the year. The total amount of revenue appropriation adjustments was a net
increase of $41,000 spread over multiple accounts. The total amount of expenditure
appropriation adjustments was a net decrease of $15,000.

Capital Asset and Debt Administration

At the end of 2011, the City had a net book value of $28,639,000 invested in a broad range of
capital assets, including buildings, police and fire equipment, and water and sewer lines. In
addition, the City has invested significantly in roads within the city of Berkley, Michigan.

Additions to capital assets include the construction in progress on various major and local streets
throughout the city, a sewer line relining program, as well as new water meters, sidewalks,
patrol cars, various public works equipment, and reinvestment in various city facilities.
Additional information regarding the City’s capital assets and debt can be found within the notes
to the basic financial statements.

Economic Factors and Next Year’s Budgets and Rates

The City will continue to face difficulty maintaining a balanced budget due to inherent limitations
on its primary sources of revenue. Two major sources of unrestricted revenue for the City are
property taxes from operating millages and state-shared revenue.

The State of Michigan, in an effort to balance its budget and due to the poor Michigan economy,
has once again reduced statutory state-shared revenue to the City of Berkley, Michigan by
$200,076. This is 100 percent of the statutory state-shared revenue stream the City received in
fiscal year 2010/201 1.

As replacement revenue for statutory state-shared revenue, the State introduced the Economic
Vitality and Incentive Program (EVIP) for those municipalities that participated in statutory state-
shared revenue. The State removed one-third of the total statutory revenue and utilized those
funds to balance the state budget. The remaining two-thirds statutory revenue went into the
EVIP. The City lost $66,000 or 33 percent of statutory/EVIP revenue with the one-third
program reduction. The City then did not appropriate any statutory/EVIP revenue for fiscal year
2011/2012. The City is working to meet program criteria to obtain EVIP dollars. It is estimated
that the City could obtain up to $134,000 of these dollars if all State of Michigan criteria are met.
The $134,000 is 67 percent of statutory state-shared revenue that came to the City in fiscal year
2010/201 1.



City of Berkley, Michigan

Management’s Discussion and Analysis (Continued)

The Oakland County Assessor’s Office anticipates another 4.8 percent reduction in taxable value
within the City of Berkley, Michigan for the July 201 | fiscal year. The County is also anticipating
a county-wide 7.78 percent reduction in tax value in July 2011. For July 2012, the City is
anticipating a 3.50 percent taxable value reduction and the County is anticipating a 3 percent
county-wide taxable value reduction.

The City has obtained wage freezes from all union and non-union employees except for those
employees moving within classification for the 2011/2012 and 2012/2013 fiscal years. The City
has also obtained health care and prescription drug premium savings for active employees as
well as retirees that are estimated to save the City significant dollars in premium payments and
GASB 45 liability over this same two-year time period. Through the use of long-term planning,
the City will continue to evaluate and monitor its budget. Other adjustments will be made to
address changes in economic conditions and other events as these events present themselves.

Contacting the City of Berkley’s Management

This financial report is intended to provide our citizens, taxpayers, customers, and investors with
a general overview of the City’s finances and to show the City of Berkley, Michigan’s
accountability for the money it receives. If you have questions about this report or need
additional information, we welcome you to contact the City finance director/treasurer office or
the City manager.



City of Berkley, Michigan

Statement of Net Assets
june 30, 2011

Primary Government

Governmental  Business-type Component
Activities Activities Total Units
Assets
Cash and cash equivalents (Note 3) $ 6,329,428 $ 472,768 $ 6,802,196 $ 923,099
Receivables:
Taxes 52,528 - 52,528 20,342
Customers 191,025 2,319,637 2,510,662 -
Other governmental units 443,364 - 443,364 -
Federal government 38,220 - 38,220 -
Internal balances (Note 5) 345,077 (345,077) - -
Inventories 44,188 - 44,188 -
Prepaid costs 239,724 - 239,724 2,405
Restricted assets (Note 7) 769,745 - 769,745 -
Capital assets (Note 4):
Assets not subject to depreciation 929,164 13,795 942,959 -
Assets subject to depreciation 12,718,301 14,978,108 27,696,409 -
Total assets 22,100,764 17,439,231 39,539,995 945,846
Liabilities
Accounts payable 1,073,247 527,447 1,600,694 298,347
Due to other governmental units 9,054 - 9,054 -
Accrued liabilities and other 317,815 63,639 381,454 -
Noncurrent liabilities:
Due within one year (Note 6):
Compensated absences 292,382 59,232 351,614 -
Current portion of long-term debt 741,454 381,798 1,123,252 -
Due in more than one year:
Compensated absences (Note 6) 384,668 - 384,668 -
Other postemployment benefit
obligations (Note 10) 1,437,294 102,995 1,540,289 -
Long-term debt (Note 6) 4,520,000 5,423,665 9,943,665 -
Total liabilities 8,775,914 6,558,776 15,334,690 298,347
Net Assets
Invested in capital assets - Net of
related debt 8,386,258 8,912,363 17,298,621 -
Restricted for:
Streets 1,923,411 - 1,923,411 -
Public safety 37,266 - 37,266 -
Community development and
promotion 38,533 - 38,533 -
Sanitation 704,148 - 704,148 -
Library 37,622 - 37,622 -
Unrestricted 2,197,612 1,968,092 4,165,704 647,499
Total net assets $ 13,324,850 $ 10,880,455 $ 24,205,305 $ 647,499

The Notes to Financial Statements are an
Integral Part of this Statement. 12



City of Berkley, Michigan

Functions/Programs

Primary government:

Governmental activities:
General government
Public safety
Public works
Health and welfare
Recreation and culture
Interest on long-term debt

Total governmental

activities

Business-type activities:
Water and Sewer

Arena

Total business-type

activities:

Total primary government

Component Unit - Downtown
Development Authority

The Notes to Financial Statements are an
Integral Part of this Statement.

Program Revenue

Operating Capital Grants
Charges for Grants and and
Expenses Services Contributions  Contributions
$ 3278204 $ 1,635708 $ 76,398 $ -
4,771,634 310,971 - -
2,995,491 289,504 901,981 306,692
184,224 - 89,308 -
1,538,314 452,580 64,620 2,614
237,219 - - -
13,005,086 2,688,763 1,132,307 309,306
4,425,206 4,996,086 - -
391,151 342,046 - -
4,816,357 5,338,132 - -
$ 17,821,443 $ 8,026,895 $ 1,132,307 $ 309,306
$ 343,360 $ - $ - 9 -

General revenue:
Property taxes
State-shared revenue
Unrestricted investment earnings
Franchise fees

Miscellaneous

Total general revenue
Transfers
Change in Net Assets

Net Assets - Beginning of year

Net Assets - End of year



Statement of Activities
Year Ended June 30, 2011

Net (Expense) Revenue and Changes in Net Assets

Primary Government

Governmental  Business-type Component
Activities Activities Total Units
$ (1,566,098) $ - $ (1,566,098) $ -
(4,460,663) - (4,460,663) -
(1,497,314) - (1,497,314) -
(94,916) - (94,916) -
(1,018,500) - (1,018,500) -
(237,219) - (237,219) -
(8,874,710) - (8,874,710) -

- 570,880 570,880 -

- (49,105) (49,105) -

- 521,775 521,775 -
(8,874,710) 521,775 (8,352,935) -

- - - (343,360)
7,010,324 - 7,010,324 298,279
1,210,027 - 1,210,027 -

54,268 1,997 56,265 5113
278,640 - 278,640 -
180,325 - 180,325 100
8,733,584 1,997 8,735,581 303,492
(243,379) 243,379 - -
(384,505) 767,151 382,646 (39,868)
13,709,355 10,113,304 23,822,659 687,367

$ 13,324,850 $ 10,880,455 $ 24,205,305 $ 647,499




City of Berkley, Michigan

Major Streets

Local Streets

General Fund Fund Fund
Assets
Cash and cash equivalents (Note 3) $ 2,202,402 $ 1,059,004 $ 814,037
Receivables:
Taxes 25,019 - -
Customers 35,835 96,241 -
Other governmental units 406,695 - 36,669
Federal government - - -
Interfund advances receivable (Note 5) 125,339 - -
Inventories 44,188 - -
Prepaid costs 199,146 - -
Restricted assets - - -
Total assets $ 3,038,624 $ 1,155,245 $ 850,706
Liabilities and Fund Balances
Liabilities
Accounts payable $ 119,599 $ 51,953 $ 23,183
Due to other governmental units 9,054 - -
Accrued and other liabilities 241,984 7,404 -
Deferred revenue 14,211 - -
Total liabilities 384,848 59,357 23,183
Fund Balances
Nonspendable:
Inventory and prepaid items 243,334 - -
Long-term advances receivable 125,339 - -
Restricted:
Debt service - - -
Streets - 1,095,888 827,523
Solid waste service - - -
Public safety 26,852 - -
Library 37,622 - -
Community promotion 8,326 - -
Committed:
Recreation - - -
Seniors' program - - -
Assigned:
School land purchase 220,000 - -
Capital improvement - - -
Unassigned 1,992,303 - -
Total fund balances 2,653,776 1,095,888 827,523
Total liabilities and fund
balances $ 3,038,624 $ 1,155,245 $ 850,706

The Notes to Financial Statements are an
Integral Part of this Statement. 15



.|
Governmental Funds

Balance Sheet
june 30, 2011

Solid Waste Eleven Mile Road

Service Fund Project Nonmajor Funds Total

$ 725,571 $ - 3 844,183 $ 5,645,197
22,580 - 4,929 52,528

58,949 - - 191,025

- - - 443,364

- - 38,220 38,220

- - 219,738 345,077

- - - 44,188

- - 40,578 239,724

- 769,745 - 769,745

$ 807,100 $ 769,745 $ 1,147,648 $ 7,769,068

$ 75,104 $ 769,498 $ 33910 $ 1,073,247
; - - 9,054
5,268 - 9,636 264,292
22,580 - 21,629 58,420
102,952 769,498 65,175 1,405,013
- - 40,578 283,912

- - 219,738 345,077

- 247 17,652 17,899

- - - 1,923,411
704,148 - - 704,148
- - 10,414 37,266

] ] - 37,622

- - 30,207 38,533

- - 218,742 218,742

- - 129,473 129,473

] ] - 220,000

- - 415,669 415,669

; - - 1,992,303
704,148 247 1,082,473 6,364,055

$ 807,100 $ 769,745 $ 1,147,648 $ 7,769,068
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City of Berkley, Michigan

Governmental Funds

Reconciliation of the Balance Sheet to the Statement of Net Assets
june 30, 2011

Fund Balance Reported in Governmental Funds $ 6,364,055

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental activities are not financial
resources and are not reported in the funds 13,647,465

Revenue related to receivables is recorded in the statement of net
assets at the time it is earned without regard to timeliness of

collection 58,420
Long-term liabilities are not due and payable in the current period

and are not reported in the funds (5,261,454)
Accrued interest payable is not recorded in the funds (53,523)
The current cost of other postemployment benefits is not due and

payable in the current period and is not reported in the funds (1,437,294)
Internal Service Funds are included as part of governmental activities 7,18l

Net Assets of Governmental Activities $ 13,324,850

The Notes to Financial Statements are an
Integral Part of this Statement. 17



City of Berkley, Michigan

Major Streets

Local Streets

General Fund Fund Fund
Revenue
Property taxes $ 5445150 $ - -
Licenses and permits 283,307 - -
Federal grants 7,465 - -
State-shared revenue and grants 1,238,205 627,481 223,904
Charges for services 461,154 5,920 -
Fines and forfeitures 1,070,251 - -
Investment earnings 28,011 6,140 4,804
Franchise fees 278,640 - -
Other revenue:
Special assessments 14,957 - -
Other miscellaneous income 362,244 30,139 7,072
Total revenue 9,189,384 669,680 235,780
Expenditures
Current:
General government 2,471,255 13,589 40,303
Public safety 4,711,535 - -
Public works 505,877 628,738 407,581
Health and welfare 40,946 - -
Recreation and culture 1,081,464 - -
Capital outlay 148,275 - -
Debt service 90,282 - -
Total expenditures 9,049,634 642,327 447,884
Excess of Revenue Over (Under)
Expenditures 139,750 27,353 (212,104)
Other Financing Sources (Uses)
Transfers in (Note 5) 11,863 - 166,295
Transfers out (Note 5) (36,795) (142,000) -
Total other financing (uses) sources (24,932) (142,000) 166,295
Net Change in Fund Balances 114,818 (114,647) (45,809)
Fund Balances - Beginning of year (as restated)
Note |3 2,538,958 1,210,535 873,332
Fund Balances - End of year $ 2,653,776 $ 1,095,888 $ 827,523

The Notes to Financial Statements are an
Integral Part of this Statement. 18



Governmental Funds
Statement of Revenue, Expenditures, and Changes in Fund Balances
Year Ended June 30, 2011

Nonmajor Total
Solid Waste Eleven Mile Governmental  Governmental
Service Fund Road Project Funds Funds

$ 902,250 - $ 662,924 $ 7,010,324
- - - 283,307

- - 89,308 96,773

- - 27,231 2,116,821

284,543 - 429,875 1,181,492

- - 80,556 1,150,807

5,062 1,516 5,090 50,623

- - - 278,640

- - - 14,957

4,396 - 3,263 407,114
1,196,251 1,516 1,298,247 12,590,858

- - - 2,525,147

- - - 4,711,535

1,191,392 - - 2,733,588

- - 181,663 222,609

- - 253,426 1,334,890

4,600 33,930 94,893 281,698

- - 812,431 902,713

1,195,992 33,930 1,342,413 12,712,180
259 (32,414) (44,166) (121,322)

- 46,058 154,050 378,266
- (218,379) (224,471) (621,645)
- (172,321) (70,421) (243,379)
259 (204,735) (114,587) (364,701)

703,889 204,982 1,197,060 6,728,756

$ 704,148 247 $ 1,082,473 $ 6,364,055




City of Berkley, Michigan

Governmental Funds

Reconciliation of the Statement of Revenue, Expenditures,
and Changes in Fund Balances of Governmental Funds

to the Statement of Activities

Year Ended June 30, 2011

Net Change in Fund Balances - Total Governmental Funds $ (364,701)

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures; however,
in the statement of activities, these costs are allocated over their
estimated useful lives as depreciation:

Capital outlay 745,404
Depreciation expense (912,437)
Loss on disposal of assets (9,700)

Revenue reported in the statement of activities that does not provide
current financial resources is not reported as revenue in the
governmental funds (37,234)

Capital contributions are not reported as revenue in the
governmental funds 306,692

Repayment of bond principal is an expenditure in the governmental
funds, but not in the statement of activities (where it reduces long-

term debt) 658,021
Accrued interest is recorded on debt when incurred in the statement
of activities 7,473
The annual required contribution of other postemployment benefits
is recorded when incurred in the statement of activities (782,840)
Internal service funds are included as part of governmental activities 4,817
Change in Net Assets of Governmental Activities $ (384,505)

The Notes to Financial Statements are an
Integral Part of this Statement. 20



City of Berkley, Michigan

Proprietary Funds
Statement of Net Assets
june 30, 2011

Governmental
Enterprise Funds Activities
Major Fund - Nonmajor Total Internal Service
Water and Enterprise - Enterprise Fund - Fringe
Sewer Fund Arena Fund Funds Benefits Fund
Assets
Current assets:
Cash and cash equivalents (Note 3) $ 365,088 $ 107,680 $ 472,768 $ 684,231
Receivables - Customers 2,319,637 - 2,319,637 -
Total current assets 2,684,725 107,680 2,792,405 684,231
Noncurrent assets - Capital assets (Note 4):
Assets not subject to depreciation 13,795 - 13,795 -
Assets subject to depreciation 14,722,836 255,272 14,978,108 -
Total assets 17,421,356 362,952 17,784,308 684,231
Liabilities
Current liabilities:
Accounts payable 521,035 6,412 527,447 -
Accrued and other liabilities 60,796 2,843 63,639 -
Current portion of compensated absences
(Note 6) 59,232 - 59,232 292,382
Current portion of long-term debt (Note 6) 381,798 - 381,798 -
Total current liabilities 1,022,861 9,255 1,032,116 292,382
Noncurrent liabilities:
Advances payable to other funds (Note 5) - 345,077 345,077 -
Compensated absences - - - 384,668
Other postemployment benefit obligations
(Note 10) 102,995 - 102,995 -
Long-term debt - Net of current portion
(Note 6) 5,423,665 - 5,423,665 -
Total noncurrent liabilities 5,526,660 345,077 5,871,737 384,668
Total liabilities 6,549,521 354,332 6,903,853 677,050
Net Assets
Invested in capital assets - Net of related debt 8,931,168 (18,805) 8,912,363 -
Unrestricted 1,940,667 27,425 1,968,092 7,181
Total net assets $ 10,871,835 $ 8,620 $ 10,880,455 $ 7,181

The Notes to Financial Statements are an
Integral Part of this Statement. 21



City of Berkley, Michigan

Proprietary Funds
Statement of Revenue, Expenses, and Changes in Net Assets
Year Ended June 30, 2011

Governmental
Enterprise Funds Activities
Major Fund - Nonmajor Total Internal Service
Water and Enterprise - Enterprise Fund - Fringe
Sewer Fund Arena Fund Funds Benefits Fund
Operating Revenue
Sale of water and sewer charges $ 4846354 $ - $ 4846354 $ -
Other sales to customers - 342,046 342,046 71,191
Property and equipment rental 38,279 - 38,279 -
Miscellaneous 111,453 - 111,453 -
Total operating revenue 4,996,086 342,046 5,338,132 71,191
Operating Expenses
Water and sewer operations 3,970,438 - 3,970,438 -
Arena operations - 325,704 325,704 -
Compensated absences - - - 70,019
Depreciation 295, 198 65,447 360,645 -
Total operating expenses 4,265,636 391,151 4,656,787 70,019
Operating Income (Loss) 730,450 (49,105) 681,345 1,172
Nonoperating Revenue (Ex